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Tiaro Coal funded with Chinese backing to develop
Maryborough coking coal

Tiaro Coal 
 
ASX Code: TCM 
Share Price: $0.16 
52 Week -: 
High: $.18 
Low: $.05 
Issued Ordinary Shares: 113.7M 
Options: NIL 
Cash: $3.0M 
Market Cap: $17.1M 
Enterprise Value: $14.1M 
 
  
 
Tiaro Coal Ltd (ASX: TCM) has secured highly prospective metallurgical coal
tenements in the Maryborough Basin in Queensland that are close to rail links,
mining services and export facilities. 
 
The outlook for Metallurgical coal is improving with BHP reporting1 current
weakness in steel pricing as temporary, forecasting that Chinese output of
crude steel will peak in 2025. Consensus pricing forecasts2 also point to a
recovery with analysts now predicting a long term coking coal price of US$169
per tonne or A$188 at US$0.90. 
 
Tiaro looks to be well placed to capitalise of this improved outlook with its T9
West Project currently undergoing Pre Feasibility Study and potential
development with a competitive advantage of minimal infrastructure
requirement and near term greenfield production. 
 
In 2012, Tiaro defined 40 million tonnes of JORC resources at T9 West within
EPC 956, and then established Paragon Coal Pty Ltd, to fund and develop
additional metallurgical coal resources within EPC 956 and EPC 957.  
 
Tiaro Coal attracted China Qinfa Group - the largest non-state owned coal operator in China and Singapore listed, ICP
Ltd, to each invest $1.5m in Paragon Coal. 
 
During 2013 Paragon Coal increased JORC Resources to 87 million tonnes at T9 West, and also identified an
additional 200  300 million tonnes of conceptual coal potential. 
 
China Qinfa Group subsequently invested a further $3.6m to study the feasibility of an open cut coal mine in T9 West
Area.  The Pre-Feasibility Study (PFS) has recently commenced. 
 
The PFS will study a 5.5 million tonnes per annum Run of Mine production from 19 coal seam groups that carry
metallurgical coal. Paragon coals have high a vitrinite content of 90% which is prized by end users. 
 
Bankable Feasibility and Environmental Impact Statement (EIS) will quickly follow completion of Pre-Feasibility
Studies.  These are key value enhancing milestones as the project moves from PFS through EIS towards mining
licence, development and production. 
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2014/16 catalysts include: Coal reserves, PFS completion, Baseline Mine Plan, EIS, Mining and Production. 
 
China Qinfa Group's support is a key element of upside for Tiaro. 
 
The current Enterprise Valuation/resource at T9 West is $0.16 per tonne (see peer group analysis), whereas the newly
listed U&D Coal carries an Enterprise Valuation of $1.02 per tonne for a more advanced (by 12-24 months) developer
with similar output potential. 
 
Within this time-frame, we estimate a valuation for Tiaro of $0.21 - $0.35 per share pending successful PFS outcome. 
Speculative Buy 
 
  
 
BACKGROUND 
 
Tiaro Coal Ltd listed on the ASX on the 3rd of March 2008 to undertake exploration for commercially viable coal
deposits. The Company focus was aimed at the potential to produce metallurgical or coking and PCI (pulverised coking
coal) type coals from the Tiaro Coal Measures located in South East Queensland.   
 
The Company holds a number of tenements that are located in the Maryborough Basin which is lightly explored and is
an undeveloped metallurgical coal province. Tiaro has already identified the presence of significant volumes of
metallurgical coal within the Tiaro and Burrum Coal Measures. 
 
Development of these resources will require a low capital spend on infrastructure as the main northern rail line passes
through the tenement areas owned by Tiaro. The rail link provides access to existing and proposed port infrastructure
for export of coal, and is close to established mining services in Brisbane, Gympie and Gladstone. 
 
 
 
TENEMENT AREAS ARE LOCATED IN THE MARYBOROUGH BASIN CLOSE TO EXPORT FACILITIES AND MINE
SERVICES 
 
The Company has applied for 12 tenements with nine currently granted. The granted tenements cover 2,013 square
kilometres and the three under application cover 930 square kilometres. 
 
They are identified on the following map, and extend over a north to south strike line of approximately 130 kilometres,
and include large areas over Tiaro and Burrum Coal Measures. 
 
 
 
COMPANY OWNED TENEMENTS IN PURPLE, TENEMENTS OWNED BY PARAGON COAL COLOURED IN GREEN

 
EPCA 2899 has advanced towards grant status, and EPCA 1264 and EPCA 1269 are subject to competing claims. 
 
  
 
PARAGON COAL INVESTMENT 
 
In May of 2012, Tiaro Coal announced a maiden JORC compliant 40 million tonne coal resource at T9 Block A, which is
located within EPC956. 
 
In October of 2012 the Company incorporated Paragon Coal Pty Ltd and assigned a 100% interest in EPC 956 and
EPC 957, and then sold a 20% equity stake (50 million shares) in Paragon for $1.5 million to ICP Ltd, which is listed on
the Singapore Stock Exchange (SGX: ICP).  
 
A further 20% interest of 50 million shares were sold to China Qinfa Group (HKSX: 866) for $1.5 million. China Qinfa is
the largest non-state owned coal operator in China, and is capitalised at 1.1 billion Hong Kong dollars or A$158 million. 
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The funds were utilised for further development of coal resources that led to a resource upgrade in May of 2013 for the
T9 West area for a JORC compliant Measured Resource of 4 million tonnes, Indicated Resource of 21 million tonnes,
and Inferred Resource of 63 million tonnes for a total of 87 million tonnes. 
 
In November of 2013 a further 150 million shares in Paragon were sold to China Qinfa Group for $3.6 million to fund
development of coal resources and mining feasibility studies. Current equity is held by Tiaro Coal 47.6%, China Qinfa
40.5%, and ICP 11.9%. 
 
 
 
DETAIL OF COAL TARGETS CONTROLLED BY Tiaro Coal 
 
The 87 million tonne JORC resource defined at T9 West is contained within an area of 4 square kilometres and is made
up of coking, PCI and energy style coals. 
 
Resources defined from surface to a depth of 200 metres of open pittable coal include Measured Resources of 3 million
tonnes, Indicated Resources of 14 million tonnes, and Inferred Resources of 51 million tonnes for a total of 68 million
tonnes.  
 
The balance of 19 million tonnes of the JORC resource is located at a depth of 200 to 300 metres and includes a
Measured Resource of 1 million tonnes, Indicated Resource of 7 million tonnes, and Inferred Resource of 11 million
tonnes.  
 
The resource includes 19 coal seam groups that are open to the north and south and additional drilling will be required
to increase the size of the resource along strike. A conceptual in nature exploration target has been identified for an
additional 200-300 million tonnes along strike. 
 
  
 
INITIAL MINE PLAN FOR T9 WEST 
 
Xenith Consulting has prepared an Initial Mine Plan for an open pit that uses trucks and excavators to access 19 near
surface coal seams that exhibit a shallow to moderate dip across the T9 West project area. The strip ratio has been
defined at 5.5 bulk cubic metres of overburden to one tonne of Run of Mine coal. 
 
Optimised pit design results in the conceptual recovery of 81 million tonnes of coal to support a 17 mine life at a rate of
5.5 million ROM or Run of Mine Tonnes per annum. The bulk of finished product from plant processing is expected to
be metallurgical quality with some thermal coal product. 
 
  
 
METALLURGICAL COAL POTENTIAL HAS BEEN CONFIRMED 
 
Bob Leach Pty Ltd, an independent consultant metallurgist has reviewed coal quality data for the T9 West area and
concluded that its coals have high vitrinite content and that the resource hosts a full range of metallurgical coal from
hard coking coal through to semi soft coal and PCI or pulverised style coal. Moderate sulphur levels of less than 0.6%
and phosphorous levels of less than 0.6% have also been confirmed. 
 
  
 
EXPLORATION TARGET OF 200  300 MILLION TONNES AT SHADY CAMP WEST 
 
A conceptual exploration target of 200  300 million tonnes of potential coal resource has been identified along the
northern extension of the T9 West resource area and is known as Shady Camp.  
 
This conceptual estimate is based on strong evidence of coal seam sequence continuity across Shady Camp and may
extend the potential strike length of coal resources to 9 kilometres, and adds an additional 20.8 square kilometres of
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tenement area for drilling and evaluation with a focus on coal production by open cut.  
 
There is also a small extension to the south of T9 West that measures from 0.5  1.0 kilometre in strike distance that will
be fully evaluated as part of the ongoing Preliminary Feasibility Study. 
 
 
 
T9 WEST WITH SOUTHERN EXTENSION, SHADY CAMP EXTENSION AND T9 AREA 
 
  
 
COAL PROCESSING 
 
The current Preliminary Feasibility Study is assessing coal quality, process requirements and potential coal products.  
 
The Run of Mine coal will require specifically designed plant to handle recovery of different coal types.   
Studies are targeting the production of hard coking coal, semi-soft coking coal and PCI coal, and maximising the
re-processing of rejected material to produce an export grade thermal coal. 
 
  
 
INFRASTRUCTURE  RAIL OPTIONS 
 
The Main Northern rail line runs across the Tiaro tenement areas and spans the distance of approximately 300
kilometres to the Port of Gladstone coal terminals. A second potential export opportunity may open up at the Port of
Bundaberg which is within 12 kilometres of the Main Northern Line and is a shorter distance, approximately 175
kilometres, from the T9 West project area. 
 
PFS Studies are evaluating the various transport options for delivering coal from the T9 West project area to the Main
Northern Line.  
 
Paragon Coal is considering the erection of a stockpile and rail loading facility at the T9 West project area, and
construction of an approximately 18 kilometre long rail link that connects to the Main Northern Rail Line.  
 
A second option under consideration is to truck coal via a sealed road that runs within 10 kilometres of T9 West and
delivers coal to a stockpile and loading facility constructed next to the Main Northern Line.   
 
 
  
 
INFRASTRUCTURE  PORT ACCESS OPTIONS 
 
The Port of Gladstone maintains an established coal export terminal capable of handling in excess of 62 million tonnes
of coal per year. The new Wiggins Terminal will add 27 million tonnes of annualised export capacity to that total in 2015.
 
 
The Port of Bundaberg does not currently export coal but is developing a strategic plan to construct such a facility. One
option under consideration involves the construction of an onshore terminal capable of loading offshore barges for
transhipment to large coal tankers located in deeper waters.  
 
A 12 kilometre rail link will also be required to connect with the Main Northern Line. 
 
  
 
JV WITH CM HOLDINGS 
 
Tiaro Coal owns a 50% interest in CM Holdings which retains a 20% direct interest in the Anganna Coal Project in East
Kalimantan, Indonesia.   

www.proactiveinvestors.co.uk www.proactiveinvestors.com www.proactiveinvestors.ru www.proactiveinvestors.de www.proactiveinvestors.com.hk

United Kingdom North America Russia Germany China

Proactive Investors Ltd 44A Shelbourne Road Bournemouth, BH8 8QY United Kingdom Company No. 05639690 VAT No. 87207082

http://www.proactiveinvestors.co.uk
http://www.proactiveinvestors.com
http://www.proactiveinvestors.ru
http://www.proactiveinvestors.de
http://www.proactiveinvestors.com.hk
http://www.proactiveinvestors.co.uk
http://www.proactiveinvestors.com
http://www.proactiveinvestors.ru
http://www.proactiveinvestors.de
http://www.proactiveinvestors.com.hk


 
Anganna includes the Bara Naga thermal coal mine and three additional coal concessions. 
 
  
 
ADDITIONAL TENEMENTS AND COAL TARGETS CONTROLLED BY Tiaro Coal 
 
Tiaro has secured additional tenements that are 100% owned and encircle the development at T9 West and Shady
West (see map on page four). These tenements hold multiple coal resource targets that require evaluation and include
14 gravity lows that have been mapped across the tenement package.  
 
Gravity mapping has proven to be a useful tool for identification of coal targets within the Maryborough Basin. 
 
  
 
EPC 2511 AND 2513 
 
These two tenements are granted and are 100% owned. They are strategically located on the southwest outskirts of
Bundaberg and include a major section of the Main Northern rail line. 
 
EPC 2511 encompasses a large gravity low of 90 square kilometres. Field geological mapping has identified Burrum
Coal Measures strata and scout drilling locations have already been selected.  
 
Government water bore data that was generated by very shallow water bores within the gravity low indicate the
presence of coal seams that occur within 30 metres of the surface. 
 
 
 
EPC 2511 and EPC 2513 
 
EPC 2513 encompasses a much larger gravity low of 160 square kilometres. Field geological mapping has identified
Burrum Coal Measures strata and scout drilling locations have already been selected. 
 
Burrum Coal Measures have been historically mined around the edge of the Burrum Syncline located immediately to
the east of EPC 2513. New Hope Group has proposed development of the Colton Coal Mine which is located within this
syncline and abuts the northeast corner of EPC 2513. 
 
  
 
PROPOSED DIVESTMENT 
 
Tiaro Coal holds a 29.2% indirect interest in the Clyde Park Project in the Galilee Basin, with the remaining interest held
by Guilford Coal (ASX: GUF). The project hosts a JORC compliant Indicated Resource of 50.7 million tonnes and
Inferred Resource of 677 million tonnes, for a total of 727.7 million tonnes. 
 
The Company is seeking to divest or farm out its interest so that it can focus on assets held in the Maryborough Basin. 
 
  
 
Catalysts for 2014  
 
T9 West Project 
- Drilling to define southern extension of T9 West as part of Pre-Feasibility Study 
- Large diameter borehole drilling to confirm metallurgical coal potential and provide bulk samples for wash tests 
- Completion of baseline environmental studies 
- Development pathway planning and stakeholder engagement 
- Update geological and quality model for detailed mining studies 
- Further mining studies to complete Pre-Feasibility Studies and as precursor for Bankable Feasibility Study 
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- Coal quality and marketing studies along with economic assessments 
 
Paragon Coal has already completed an initial assessment of environmental issues, development of an environmental
strategy and a preliminary infrastructure and logistics review that will feed into Pre-Feasibility Studies. 
 
Paragon Coal - Further Resources 
- Exploration drilling, sampling, and testing across Priority One Exploration Area at Shady Camp 
- Drilling at Shady Camp for coal resource estimation 
- Exploration drilling, sampling and testing across Priority Two Exploration Areas at T9 
 
Burrum Coal Measures (EPCs 2511 & 2513) 
- Drilling at identified locations to confirm coal bearing strata continuity from Burrum Syncline 
 
  
 
Coking Coal market 
 
China currently outputs almost 50% of global crude steel production of around 2.1 million tonnes per day, and a
slowdown is inevitable amid the current rate of overproduction. 
 
BHP1 has reported that the current weakness in steel pricing is temporary and continues to forecast that Chinese
output of crude steel will peak in 2025 at 1.1 billion tonnes per year, or 3.0 million tonnes per day. 
 
Consensus forecasts2 are for long term pricing of coking coal amongst a number of analysts also points to a recovery
to US$169 per tonne or A$188 per tonne at US$0.90. 
 
Analysis and valuation 
 
Tiaro Coal has attracted a major Chinese coal group as an investor in Paragon Coal with an investment of $5.1 million
for a 40.5% equity interest in Paragon. This equates to an Enterprise Valuation of $0.15 per tonne of current JORC
resource for the interest sold. 
 
U&D Coal Ltd (ASX: UND) is a Queensland coal developer with JORC Resources and Reserves of 553 million tonnes
of coal that listed on the Australian Stock Exchange on 14th of February 2014.  
 
Two projects are under development with initial production from Meteor Dawns forecast at 1.5 million tonnes per annum
of thermal coal in 2015, and Broughton Downs with 2.0 million tonnes of coking coal in 2016, which is in the ballpark for
proposed coal product output at T9 West. 
 
U&D Coal has issued 1.108 billion shares and is valued at $565.4 million for an Enterprise Valuation of $1.02 per tonne
of coal resources and reserves. 
 
U&D Coal is representative of a peer group valuation that applies to a coal developer that has completed bankable
studies and has funding in place to build its first mine.  The proposed output at U&D is fairly representative of the
situation that may apply to Tiaro over the next 12 to 24 months.    
 
Within this time-frame, we have estimated a valuation for Tiaro of $0.21 - $0.35 per share pending successful PFS
outcome. 
 
We believe that Tiaro Coal represents a well-funded opportunity with potential to increase current resources and
progress development of Paragon with strong JV partners.   The Pre-Feasibility Study will provide further information on
development options. 
 
With China Qinfa Group, the largest non-state owned coal operator in China parked as a 19.9% shareholder of Tiaro
and also owning a 40.5% direct stake in Paragon  we believe this will effectively de-risk Tiaro Coal. 
 
This provides a development path not shared by many sub-$20 million valued ASX-listed coal companies.   
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The main northern rail line passes through Tiaro's tenements.  Further delineation of port options will provide valuation
uplift inflexion points for Tiaro.  As will a maiden reserves statement. 
 
  
 
NOTES: 
1.    Reference for BHP Billiton comment on Steel outlook, announced 11th March 2014 
2.    Reference for Consensus Pricing Forecast, according to Metal Expert Consulting, December 2013 
 
  
 
Proactive Investors Australia is the market leader in producing news, articles and research reports on ASX "Small and
Mid-cap" stocks with distribution in Australia, UK, North America and Hong Kong / China. 
 
 
 
 
 
Disclaimer  
 
 
You understand and agree that no content published constitutes a recommendation that any particular security, portfolio
of securities, transaction, or investment strategy is suitable or advisable for any specific person. You further  understand
that none of the information providers or their affiliates will advise you personally concerning the nature, potential
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other
matter. 
 
 
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other
products, including company related products and that those opinions may be different from those obtained by using
another product related to the Company. You understand and agree that contributors may write about securities in
which they or their firms have a position, and that they may trade such securities for their own account. In cases where
the position is held at the time of publication and such position is known to the Company, appropriate disclosure is
made. 
 
 
However, you understand and agree that at the time of any transaction that you make, one or more contributors may
have a position in the securities written about. You understand that price and other data is supplied by sources believed
to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations
are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be
complete or accurate. 
 
 
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published.
These references may be selective, may reference only a portion of an article or recommendation, and are likely not to
be current. As markets change continuously, previously published information and data may not be current and should
not be relied upon. 
 
 
The contributors make every effort to ensure that the information and material contained in this report is accurate and
correct and has been obtained from reliable sources. However, no representation is made about the accuracy or
completeness of the information and material and it should not be relied upon as a substitute for the exercise of
independent judgment. Proactive Investors does not accept any liability, including negligence, for any loss or damage
arising from the use of, or reliance on, the material contained in this report.  There are general risks associated with any
investment in securities. Investors should be aware that these risks might result in loss of income and capital invested. 
WARNING: No recipients should rely on any recommendation (whether express or implied) contained in this document
without obtaining specific advice from their advisers. All investors should therefore consider the appropriateness, in light
of their own objectives, financial situation and/or needs, before acting on the advice. 
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DISCLOSURE:  Proactive Investors, its directors, associates, employees or representatives may not effect a
transaction  upon its or their own account in the investments referred to in this report or any related investment until the
expiry of 24 hours after the report has been published. 
 
 
 
 
 
 
  

You understand and agree that no content published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment
strategy is suitable or advisable for any specific person. You further understand that none of the information providers or their affiliates will advise you
personally concerning the nature, potential advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or

other matter.

You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors

may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the position
is held at the time of publication and such position is known to the Company, appropriate disclosure is made. 

However, you understand and agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written

about. You understand that price and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that
neither such data nor such calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be
complete or accurate.

From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective, may
reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published information and
data may not be current and should not be relied upon.

The contributors make every effort to ensure that the information and material contained in this report is accurate and correct and has been obtained from

reliable sources. However, no representation is made about the accuracy or completeness of the information and material and it should not be relied upon as a
substitute for the exercise of independent judgment. Proactive Investors does not accept any liability, including negligence, for any loss or damage arising from
the use of, or reliance on, the material contained in this report.  There are general risks associated with any investment in securities. Investors should be aware
that these risks might result in loss of income and capital invested. 

WARNING: No recipients should rely on any recommendation (whether express or implied) contained in this document without obtaining specific advice from
their advisers. All investors should therefore consider the appropriateness, in light of their own objectives, financial situation and/or needs, before acting on the
advice. 
DISCLOSURE: The Company, its directors, associates, employees or representatives may not effect a transaction upon its or their own account in the

investments referred to in this report or any related investment until the expiry of 24 hours after the report has been published.
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